MAGNA PRIMA BERHAD

(369519-P)

(Incorporated in Malaysia)

NOTES
(All amount in RM’000)

1. ACCOUNTING POLICIES

The accounting policies and method of computation adopted by the Company and the Group in preparing its financial statement is consistent with the most recent annual audited accounts of 31 December 2001.

2. EXCEPTIONAL ITEM


There were no exceptional items for the current quarter and financial year-to-date.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter and financial year-to-date.

4. TAXATION

The breakdown of tax charged for the financial year to date is as follows:







Amount










RM’000

Magna Park Sdn Bhd


        89

Magna Prima Berhad


          4







        93


The above provision is made based on the statutory tax rate of 28%.
5. SALE OF UNQUOTED INVESTMENT AND PROPERTIES

There was no sale of unquoted investments and properties for the current quarter and financial year-to-date.

6. QUOTED INVESTMENT

There was no purchase or disposal of quoted investment for the period under review.


7. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the period under review including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operation.

8. STATUS OF CORPORATE PROPOSAL ANNOUNCED

On 28 February 2002, the company made an announcement on the following corporate proposals: 

1) Proposed Reverse Take-Over of Magna Prima Berhad by Shareholders of MH Projects Sdn Bhd Via Voluntary Offer

2) Proposed Exemption From Mandatory Offer, and

3) Proposed Increase in Authorised Share Capital of MPB

Further on 15 May 2002, the company made another announcement for the following corporate proposals:

1) Proposed Restricted Issue of Up to 5,111,363 New Ordinary Shares in Magna Prima Berhad of RM1.00 Each, and

2) Proposed Employee Share Option Scheme of Up to Ten Per Cent of the Issued and Paid-up Capital of the Company  

The company is now in the midst of finalising the submission to the Securities Commission on the above proposals which is to be made on or before end of June this year.

9. DEBTS AND EQUITY SECURITIES

For the current financial year to date, there was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares.

10. GROUP BANK BORROWINGS

Detail of Group’s borrowings as at 31st March 2002 is as follows:


Secured

(RM’000)



Unsecured

(RM’000)

Total

( RM’000)

Short Term Borrowings
43,069

1,200

44,269

Long Term Borrowings
2,875

700

3,575


45,944

1,900

47,844

11. CONTINGENT LIABILITIES


31 Mar 02

Group

(RM’000)


31 Dec 01

(Audited)

Group

(RM’000)


31 Mar 02

Company

(RM’000)


31 Dec 01

(Audited)
Company

(RM’000)



Guarantees given to financial institutions for facilities granted to subsidiary companies :

· Secured on assets of 

      subsidiary companies 

-     Unsecured


-
-


71,549

19,000
74,049

27,500

· Guarantees given to financial institutions for facilities granted to joint venture entity :

· Secured on assets of joint

      venture entity


30,700
30,700
30,700
30,700

Guarantees given to trade creditors of subsidiary companies for credit facilities granted to subsidiary  companies  :

-    Unsecured


-
-
1,725
1,725

Limit of guarantees
30,700
30,700
122,974
133,974

Amount utilised
26,477
26,477
86,113
94,187

Bank guarantees and performance bonds 

· Secured on assets of 

      subsidiary companies

-     Unsecured
            2,144       

            2,698      


2,144

2,696
-

-


-

-

Portion of late payment interest claimed by trade creditor and hire purchase creditors under appeal and not recognised in the financial statements


1,460
1,174
-
-


32,779
32,491
86,113
94,187

12. DETAILS OF FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There were no financial instruments with off balance sheet risk.

13. DETAILS OF PENDING LITIGATION

Save as disclosed below, there are no new material litigation or claims brought by or against the Company or its subsidiaries. 

As mentioned in the annual report for the year ended 31 December 2001, the company and two subsidiaries, as Plaintiffs, had instituted a legal suit against a third party corporation and six other individuals. The legal suit is pending full trial and is presently fixed for case management. A party linked to one of the Defendants filed an application as Intervener. The Plaintiffs are presently contesting the Intervener’s application to set aside the Injunction Order dated 22 November 2000 which is fixed for hearing on 10 July 2002. The Plaintiffs are in the process of filing an application to join certain parties as Defendants in this suit. The Plaintiffs have also filed a fresh suit against the Third Defendant, Chiang Yee Hong (‘New Suit’) and would be applying to court to consolidate this New Suit with the current suit. 

14. SEGMENTAL ANALYSIS

Based on 3 months period ended 31st March 2002:

By Group’s activity
Turnover

(RM’000)

Profit/(Loss)

Before

Taxation

(RM’000)

Total

Assets

Employed

(RM’000)



Construction and quarry

Property development

Others
7,938

17,127

-



(739)

312

79

59,153

123,890

872


25,065

(348)

183,915

15. MATERIAL CHANGE IN PROFIT BEFORE TAXATION ( COMPARISON WITH IMMEDIATE PRECEDING QUARTER  )

The Group recorded a lower loss before taxation of RM0.35 million for the current quarter under review as compared to a loss of RM1.43 million in the immediate preceding quarter. The reduction in loss against the immediate proceeding quarter was mainly attributed by improvement in gross margin.

16. REVIEW OF RESULTS

The Group recorded a turnover of RM25.1 million and a pre-tax loss of RM0.35 million for the period under review. The loss was recorded on the back of the traditionally low level of turnover recorded during  the first quarter of the year. Construction and quarry division recorded a turnover and loss before taxation of RM7.9 million and RM0.7 million respectively. Property development continued to be profitable with turnover and profit before taxation of RM17.1 million and RM0.3 million respectively. 

17. MATERIAL EVENT SUBSEQUENT TO THE END OF PERIOD UNDER REVIEW
On  7 May 2002, the company made an announcement of its acceptance of an award of construction contract from MH Projects Sdn Bhd to build the main hospital building including piling, external works, residential buildings and nurses training college for the new Alor Setar General Hospital. The contract value is RM81.77 million with completion date by 15 August 2003. 

Dato’ Abd Gani bin Yusof, the Executive Chairman in Magna Prima Berhad is also a Director with substantial indirect shareholdings in MH Projects Sdn Bhd. On 9 May 2002, the company made another announcement to elaborate that the award of the said contract falls into the category of recurrent related party transaction and that an extraordinary general meeting will be convened to ratify the acceptance of the said contract.

18. SEASONAL OR CYCLICAL FACTORS

The Group’s operations for the period was to an extent affected by the traditionally low period during the first quarter of the year. 

19. PROSPECT FOR CURRENT YEAR

Barring any unforeseen circumstances the Directors are of the opinion that the construction and quarry division is expected to turn out better performance with the commencement of new contracts in the second quarter of this year. Property development is expected to remain profitable in view of the good demand for the type of properties being developed by the Group. In view of this, the Group is expected to show positive performance for the current year.

20. PROFIT GUARANTEE ( VARIANCE )

Not applicable.

21. DIVIDENDS


For the period under review ended 31 March 2002, the Directors do not recommend payment of any interim dividend.

22.
COMPLIANCE TO MINIMUM PAID-UP CAPITAL REQUIREMENT


The company is now embarking on a number of corporate proposals, which subject to approval from relevant authorities, will enable the company to meet the minimum paid up capital requirement. Details of proposals are stated under Item 8. 


BY ORDER OF THE BOARD 


Ahmad Shahab B. Hj. Din ( MAICSA 0689340 )


Yuen Yoke Ping ( MAICSA 7014044 )


Joint Company Secretaries


Date : 31st  May 2002

